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» Sustainalytics, a Morningstar Company, is a leading ESG research, 

ratings and data firm that supports investors around the world with 

the development and implementation of responsible investment 

strategies

» Over 25 years of experience in the fields of ESG & corporate 

governance research & analysis

» Commercial sales team based in Singapore, Hong Kong, Shanghai, 

Mumbai, Tokyo, Amsterdam, Brussels, New York, Toronto.

» Largest and most experienced reviewer of Green, Social, 

Sustainability Bonds, completing over 500 Second-Party Opinions 

to date, as recognized by The Asset, Global Capital, Climate Bond 

Initiative

Who We Are
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Source: Environmental Finance 



Sustainalytics
Corporate
Solutions

Sustainalytics Corporate Solutions
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Full suite of solutions to support Corporates, Financial Institutions and Funds
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Impact Solutions
Quantify Environmental and Social Impacts of 

your Products/Services, Company’s Operations, 

CSR Activities and Supply Chain

Green/Social/Sustainable Bond-/Loan-Level 

Impact Reporting

Benchmarking
Identify gaps and opportunities 

across ESG and Climate*
ESG Performance Analytics on 

GHG Emissions

Sustainable Supply Chain Management
ESG Assessments
Scope 3 via Surveys + GHG Estimation Methodology*
Get ahead of regulations

ESG Risk Ratings
Marketing & Investor Relations

Lower Borrowing Costs
ESG Internal Performance

Management & Board Remuneration

ESG Training
Fulfil Board Training Requirements

Introduction to ESG Risk Ratings
Industry Insights

Rating Preparation and Deliverables

Climate Solutions*
Low Carbon Transition Risk Rating
Physical Climate Risk Metrics
TCFD Alignment Score

Second-Party Opinions
Green/Social/Sustainable Bonds and Loans
Sustainability-Linked Bonds and Loans
KPI-SPT Assessments
Eligibility Guides

*Note: Climate Solutions will be launched in Q1 2023



ESG Considerations are on the Radar of Mainstream Investors
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Source: UN PRI
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PRI Signatories and Assets Under Management (2006-2021) Continue to Grow

PRI signatories are representing more than US$100 trillion in assets under management
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The Broad Shifts in Business Towards Corporate Sustainability
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99% of CEO’s see the future business value of sustainability*
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Source: UN Global Compact

*



Sustainability Reporting
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Developments and Considerations
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Sustainability Reporting Developing Quickly and mandatory in many markets

Double Materiality, Single Materiality and Dynamic Materiality

ISSB: Harmonization & Comparability

Journey: Work on frameworks over time. Materiality is key and frameworks are used to build out 
reporting from this (Frameworks help investors and others obtain information)

Frameworks are guides and provide guard rails (harmonization over time) – core Frameworks and then 
specific issues around this (GRI/ISSB, TCFD, TNFD)

Market Developing: Tell me to Show me (more impact)

Disclosure, Transparency and Solid Reporting (Strategy, Impact, Metrics)



What Do the ESG Risk Ratings Measure? 
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Material ESG Issues 

Idiosyncratic ESG Issues

Corporate Governance

ESG Risk Exposure 
to a Company’s 

industry

Management of 
Material ESG 
issues by the 

Company

Unmanaged ESG 
Risk from 

Exposure and 
Management level

Exposure Management ESG Risk Rating

Three building blocks of our ESG Risk Rating



Sustainalytics’ Research Process

Sources

» Public corporate reporting and filings

» 83,000 media sources via Moreover Technologies 

(LexisNexis)

» Third-party sources (specialized providers, industry 

publications, renowned NGOs)

Analysis 

» Industry-teams conduct exposure and management 

assessments

» Stringent Quality Management

» Company feedback

ESG Annual Research – 6-week process

We combine a regular annual update with ad-hoc, event-driven updates
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Company 
data

Media and 
news data

NGO and 
industry 
reports

Quality 
and peer 

review

Publication 
of Profile

Media and 
news data

Events 
assessment

Company 
feedback

Desktop 
Research 
& Analysis

Incidents 
analysis

Quality and 
peer Review

Company 
feedback*

Committee 
approval*

Incorporation of 
Events assessment 

*for highly significant Events assessments (category 4/5)

Daily News and Event Monitoring
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Material ESG Issues: Overview
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Material ESG Issues: Overview Continued
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ESG Landscape in Indonesia
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Distribution of ESG Risk Ratings

© 2022 MORNINGSTAR SUSTAINALYTICS – CONFIDENTIAL & PROPRIETARY

0%

12%

37%

28%

23%

1%

20%

40%

25%

15%

1%

18%

38%

27%

15%

Negligible
0-10

Low
10-20

Medium
20-30

High
30-40

Severe
40+

Indonesia ASEAN Asia-Pacific

150 companies

Sustainalytics ESG Risk 
Ratings Coverage in Indonesia

Data as of September 30, 2022

~20%
Sustainalytics ESG Risk Ratings 

Coverage for IDX listed companies

Note: 810 listed companies on Indonesia Stock Exchange 

ASEAN: Brunei Darussalam, Cambodia, Indonesia, Laos, Malaysia, Myanmar, Philippines, Singapore, Thailand, Vietnam

Asia-Pacific: ASEAN, China, Hong Kong, Taiwan, Japan, Australia, New Zealand, India, South Korea



ESG Landscape in Indonesia
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Average ESG Risk Rating by Industry
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ESG Landscape in Indonesia
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Industry Breakdown & Distribution of ESG Risk Ratings
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Index Threshold

35
Indonesian companies have 

a severe ESG Risk Rating

Sources: Sustainalytics, Indonesia Stock Exchange (IDX), September 2022

Data as of September 30, 2022

ESG Risk Rating 

(lower is better)

PT Vale 

Indonesia Tbk
PT Pertamina 

(Persero)

Star Energy 

Geothermal Salak Ltd.

PT Timah Tbk

PT Bayan 

Resources Tbk

PT Paiton

Energy

https://www.idx.co.id/en-us/listed-companies/company-profiles/​


ESG Landscape in Indonesia
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ESG Risk Rating – Building Block #2 – Material ESG Issues
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Human Capital 94%

Carbon – Own Operations 75%

37
Indonesian companies have 

been rated under the 
comprehensive framework

Carbon – Products and Services

Access to Basic Services

Data Privacy and Security

Most common Material ESG Issues for 

Indonesian companies 
(% of companies covered by Material ESG Issue)

Highest Average Risk Scores for 

Material ESG Issues
(a lower score is better)

Business Ethics 97%

Data as of September 30, 2022

0 2 4 6 8 10

0 2 4 6 8 10

0 2 4 6 8 10



Copyright © 2022 Sustainalytics. All rights reserved.

The information, methodologies, data and opinions contained or reflected herein are proprietary of Sustainalytics and/or 

its third parties suppliers (Third Party Data), intended for internal non-commercial use, and may not be copied, distributed 

or used in any way, including via citation, unless otherwise explicitly agreed in writing. They are provided for 

informational purposes only and (1) do not constitute investment advice; (2) cannot be interpreted as an offer or 

indication to buy or sell securities, to select a project or make any kind of business transactions; (3) do not represent an 

assessment of the issuer’s economic performance, financial obligations nor of its creditworthiness.

These are based on information made available by third parties, subject to continuous change and therefore are not 

warranted as to their merchantability, completeness, accuracy or fitness for a particular purpose. The information and 

data are provided “as is” and reflect Sustainalytics’ opinion at the date of their elaboration and publication. Sustainalytics 

nor any of its third-party suppliers accept any liability for damage arising from the use of the information, data or 

opinions contained herein, in any manner whatsoever, except where explicitly required by law. Any reference to third 

party names or Third Party Data is for appropriate acknowledgement of their ownership and does not constitute a 

sponsorship or endorsement by such owner. A list of our third-party data providers and their respective terms of use is 

available on our website. For more information, visit http://www.sustainalytics.com/legal-disclaimers.

Legal Disclaimers
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http://www.sustainalytics.com/legal-disclaimers

