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We are facing a Nature Crisis as large as the
Climate Crisis

And the two are inextricably linked

BIOSPHERE INTECRITY
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Il Investment

Environmental

Challenges
Global and local

Transforming supply chains of
commodities towards
sustainability is key so that nature
and climate crisis can be
addressed



Productivity and

Business Challenges
Global and local

Key challenges include farm
productivity, farmers welfare,
capacity of farmer/SMEs
organizations, length of supply
chains, resource limitation
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SUSTAINABLE PRODUCT SALES IN THE U.S. ’

‘ $ in billions @ Actusd
Figure 1: Supply chains evolve into value webs $150.4 T Sele
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From IDH Global Coverage .

o
Input materials,
GAPs, systems
|\
Off- L
— N m'>
Aggregators
> 3
&

2
1l
N

We believe sustainable production
and trade can transform markets for
the benefit of people and the planet.

PRODUCTION-PROTECTION-

INCLUSION

the sustainable
trade initiative
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Palmoil ~ Coffee  Rubber
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: Timber Pulp &
® & NTFP Paper

Aquaculture :
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Palm oil e
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Palm oil Rubber Coffee

Q06

Timber Pulp &  Palm oil

006 O

& NTFP Paper Cocoa Aquaculture Spices Coffee
®
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s ot Q)

: e - Partnership with the private
s sector and government (our co-
investment model: 30% [IDH] &

70% [private sector or others])

Coverage in Indonesia

yayasan inisiatif
I dagang hijau



Banks ESG
Impact Fund NDPE
Fintech IIDn(;/r?\s:rc\)(; Sustainability
Philanthropic standard

$ Carbon emission

Farmers
Cooperatives
Farmer groups
SMEs

Processing facilities
Local traders

Consumers (B2C)
Retailers (B2B2C)
Manufacturers (B2B)
Traders (B2B)

Market
Quantity & supply Demand Ventures

consistency E
Quality & price m
Sustainability standard
Carbon emission

Quantity & supply
consistency

Quality & price
Sustainability standard

Traceability Carbon emission
Packagin , . N
ging Legality International law Traceability
Quota Regulation National and sub-
Taxes and/or national laws
levies m

Framework of Workable Business and Investment Model



I Example: Nestle Agri-service in Coffee
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~ Alliance
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' Nestie

Rabobank
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Coffee
Replanting Capacity sorting Access to Access to

Program Building facilities at  market finance
villages
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S S ——— IExample: Palm o1l

/

Aceh Tamiang : A building block of Compact and VSA Pilot

| ©-

Gov. of Aceh Tamiang, KPH 1, AAP % g
== PEPSICO

GAPKI Aceh, FKL, KTNA, IDH MUSIM MAS -

uen

)

-

-

PRt

PPI Compact Committed buyers Verified Sourcing Area

CAYOOUL ES)

4
" P LEGEND

& Capital Ciy of Distrt
— RO
Torver

Prownce Bosndery
Dstnct Bowrddany
Lmsser Ecosystem

VSA (Verified Sourcing Area)
Mapping for land legality ISH for GAP,

e

B 1 Seneden
E ::?. Building block 1: capacity, forest protection & restoration
e e S g S Off-taking agreement: big brands

HOVResocaton Area T PPP
POWItesiooton Ares P SEMADAN
Resoraton Soe

Fores! Cover 2099

Access to finance & agri-inputs
HCV/HCS management
ISPO & RSPO linkage

n

e s wvre wiry e

ISIF 2022

Indonesia Social Investment Forum



(4,918 v

Additional Forest Cover

®

6-10,000 HA
(COCONUT, TIMBER,
HONEY, CRABS & SHRIMPS)

(Reforestation & Natural @@ A %
Regeneration 2015-17: T =

| s7756hatoe2674ha) J RS S 6 N

7

N -
o0
Perkumpulan SaMPas '
NN — PO
2,802 ha Village forest
(Mangrove) institutions
393 ha é{»
(Dry Forest) M[ Farmers/ Villagers
1,723 ha .
Financial institutions

@eat Foresg

(e.g. Credit Union)

g S

USS 50K

Revenue: Honey (in 7 months)

USS 107K

I Example: Multi-commodities
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Example: Ransiki chocolate

COCOA,
COMMUNITY AND
FOREST

(COLLABORATION:

PRIVATE SECTOR & e | R ARG
SMEs/COOPERATIVES) < s s | Aot taucherli_chocolate
- DOMESTIC AND ) =

EXPORTED MARKET TO

JAPAN, UK, FRANCE,

LATVIA, SWISS,

LITHUANIA

)
WEST PAPUA
INDONESIA
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INVESTMENT FUND i international National
PARTNERS Project funding Bk Funding line st

! via agent to local bank
Corporate
Producer guarantee Local
Company Branch
Management support Repayment

~. + Interest of loan

SP - costs
" o Disbursement of loan
Income
farmer

-p Grace period g
Farmer +S500million

= After grace period

=== Full loan period

INVESTMENT FUND PARTNERS

&0 |
e Fna il THE LON FUND

Innovative Finance ISIF 2022
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(LDN) Fund

IDH Landscape Finance

Technical Assistance Facility partnerships with investment funds

Technical Assistance Facilities

Land Degradation Neutrality Fund
Technical Assistance Facility (€5M)

Land §
Degradation |
Neutrality

Partner fund and impact targets

.

500,000 hectares
converted to SLM

35 million tons of
carbon sequestered

100,000 decent jobs
created/supported

Partners
|;-":--\\ nited Nations . '.#
(&) mirova
ﬂ"\:.s-q:f"h et Risgumuaibile Dvesting
L]
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gef wJ‘WFU 22 BEVELAFR IR T

wd AGRI3 Fund
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environment
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AGRI Technical Assistance Facility (€5M) Seicunure fands
FOUNT {cardano
Development
r r? -.—: y :g:!:g:{l::‘NVAL & SOCIAL RETURN
&. AndGreen Fund T Y SAIL
Technical Assistance Facility (€2M) L —
oAl o== &P NICF| =icee
s, *
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Technical Assistance Facilities’ Services

What do our TAF services support

Projects seeking financing will be
required to meet the Fund’s
investment readiness requirements, Operational and financial
including financial, operational, structures
environment and social aspects.

To support projects to meet these
criteria, the Technical Assistance
Facility:

ESG compliance

» Provide grants and TA services for T —

project investment preparation; Smallholders, communities,
women & youth, land rights

» Co-fund specific initiatives to
increase the impact and
commercial robustness of projects, P S,
therewith also reducing risk; Climate, land, water, bicdiversity

Reducing project risk

» Enable impact data to measure
progress on ESG impact
oach
» And share data and lessons to Adapti ment,
demonstrate viability and impact -
of these projects, and grow the
market for sustainable landscape
investments as a whole.

ISIF 2022

Indonesia Social Investment Forum

Investment readiness

Maximizing social and
environmental impact

Learning ar

kriow




Mowsleller  Conlacl & direclions COVID-19
I the sustainakile
trade Inktlathee Sectors Landscapes Approaches

Farmfit Impact About Mews and Res

Example: Finance Deals
Indonesia: andgreen.fund invests USD

23.5 million for sustainable — -7
deforestation-free rubber sletter  Contact & directions  COVID-1

trade initiative Sectors Landscapes Approaches Farmfit Impact About News and Rej

Meawes article - 27 Mar 20149

Indonesia releases first phase of EUR

The andgrecen.fund, which aims to drive green and Inclusive agricultural Investmants, has G-m l I I I on Ioa n to bOOSt SUSta I na ble
made its first investment to protect around 56,000 ha of forest of the 20,000 ha - 3 -

concessions by PT Raval Lestari Utama, an Indoncsian Joint venture of the French tire fa rm I ng based On I D H S VI I Iage fOreSt
manufacturer Michelin and Indonesian Barite Pacific Group. This landscape praeject in

Jambi proy” c : T T - T T : mOdeI

approach,

DSNGROUP

‘0

licle - 28 Feb 2019

Press Release

(for immediate release)

&Green Fund Makes Palm Qil Sector Investment in PT Dharma Satya
Nusantara Tbk.

Jakarta/Amsterdam, June 3™, 2020 - PT Dharma Satya Nusantara Tbk.
("DSNG") has signed a USD 30.0 million 10-year loan facility from Stichting
andgreen.fund ("&Green"), a globally-focused impact investment fund
financing sustainable commeodity production to protect tropical forests.
DSNG is a member of the Roundtable on Sustainable Palm OQil ("RSPO")

and is committed to managing, operating and producing certified,
sustainable palm oil. &



NG SIGNING CEREMONY
T HILTON DUTA LESTARI

E SMALLHOLDER PALM 0IL C
ULTIVA
EST KALIMANTAN e

18™ 2022

PT HILTON DUTA LESTARI (HDL)

&Green is working with HDL to reduce deforestation across four districts in
the province of West Kalimantan and improve income - up to 85,000
inhabitants in the area. The loan from &Green will be cally utilized to

farmers in the Iz ) ell as in HDL plantatio

fruit ("FFB") up to 100km (at great commercial and envir

other non-R5PO* certified and non-NDPE** mills. Through HDL's NDPE-
compliant mill, the project offers a replicable blueprint to sustainably
finance independent mills across Indonesia.

* The Roundtable on Sustainable Palm Qil (RSPQ) is the leading global palm oil

pment of Peatlands, and No

INDONESIA

ISIF 2022
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Example: Finance Deal

PROJECT SUMMARY

COUNTRY

PROVINCIAL JURISDICTION
INVESTEE COMPANY
SUPPLY CHAIN

TOTAL &GREEN
INVESTMENT

EFFECTIVE DATE

LOAN TERMS

Indonesia
West Kalimantan
PT Hilton Duta Lestari (HDL)

Palm Oil

USD 12 million

31 March 2022

8-year tenor



Th()ught Process Objective 1. Better Environment

.o e & Donors and Fls
sy Convening

Providing initial fund and capital

Scaling up and ensuring protection, sustainable
management and restoration of forests, peatland
and mangrove ecosystems

Objective 2. Better Income

Convening governments, to develop pipeline and incubate - :

: . Progressive income improvement of smallholders
donors, companies, financial business models, leading to & e prov :
o 4k ’ scalable investment and local and indigenous villagers from sustainable
nstitutions and key partners to commodities, non-timber forest products and
agree on:

ecosystem services

kﬂ Private sector

a.  Target and efforts for
impacts (e.g. forest

protecjtion, carbon emission * Providing off-taking guarantee, *
reduction, targeted co-investment for scalable

Iandscape's and implementation (on

farmers/villagers, commodities and carbon

partnership structure) insetting/biodiversity) . Decarbonization of supply chains (scope 3
emission = carbon insetting + sustainable
commodities)

Two streams of business models

b.  Target and efforts for

finance (e.g. the amount of m Government
finance required, financial Creating scalable incentives for the remaining

structure, pipeline - | | standing stock of forest and key ecosystems
development and Providing clear regulatory (finance for forest protection, restoration:
execution) framework and incentives,

leading to credible impacts
ISIF 2022

Indonesia Social Investment Forum

through carbon or biodiversity financing)
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& Fitrian Ardiansyah

Thank You

[] +62 8111357100

X fitrian.ardiansyah@outlook.com
|G @ecofitrian

LinkedIn:
https://www.linkedin.com/in/fitrian- r
ardiansyah-11028as/
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