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Capacity building

We empower FIs through ESG capacity building in both 
industry-wide workshops and bilateral training sessions.
Our training covers a range of thematic focus areas and
highlights tools FIs can use to monitor ESG.

Engagement with regulators

We provide recommendations and
facilitate dialogue between regulatory
authorities and FIs to raise the bar for
sustainable finance at the national and
regional levels.

Thought leadership

Through research, developing best practice guides,
and benchmarking progress on ESG integration, we
support FIs to ensure timely progress towards a resilient and 
sustainable finance system.

Research, study, and tools

We develop studies, tools, and guidelines to drive and track 
the transformational change of FIs behavior as well as to 

unlock barriers faced by the FIs.

Elevating the influence of FIs

By supporting engagement between
financial institutions and their portfolio

companies, we help FIs to exert their
influence and facilitate large-scale,

meaningful change.

Green Financial Solutions

We work with FIs to support the development of
innovative financial solutions that have positive
financial, environmental, and social outcomes.

Sustainable
Finance

Integration of Environmental, 
Social, and Governance (ESG) 
aspects into capital allocation 

decision-making process
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Source: WEF Global Risks Report (2022)

I
Over the next 10 years

https://www.weforum.org/reports/the-global-risks-report-2021
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2020 Living Planet Report

https://livingplanet.panda.org/en-gb/

https://livingplanet.panda.org/en-gb/
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Source: 2020 Global Sustainable Investment Review, Global Sustainable Investment Alliance
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SRI: Impact / community investing

SRI: Sustainability-themed investing

SRI: Positive / best-in-class screening

SRI: Norms-based screening

SRI: Corporate engagement and shareholder action

SRI: ESG Integration

SRI: Negative/exlusionary screening

Sustainable & Responsible Investment Strategy (SRI)

Total global assets under management

~$500 bn
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Regulation and implementation: Banking, Asset Management, Insurance 
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Banking supervision - Microprudential supervision (supervisory 

expectations)

Good practices

• Sustainable finance regulation in place

• Covers the entire range of E&S risks



Banking supervision 
Good practices

• Sustainable Finance Roadmap, up to 2025

• Dedicated Sustainable Finance Team, and Sustainable 

Finance Cross-Sectoral Team 

Improvement points

• E&S considerations should be integrated into liquidity 

requirements

• Supervisory expectations: banks should be expected to 

report on portfolio-level exposure to E&S risks and 

impacts (incl. TCFD)

• Indicators to monitor banking sector’s exposure to E&S 

risks could be developed



Monetary policy & Enabling environment

Good practices

• Sustainable and Responsible Investment approach for 

management of foreign exchange reserves, incl. 

investment in sustainable SUKUK



IKBI/ ISFI Members as of January 2022:

• IKBI/ ISFI is an open multi-stakeholder platform 

promoting best sustainable finance practice at 

national level.

• Currently comprises of financial institutions (13 

banks and 1 non-bank financial institution) and 1 

civil society representing more than 70% national 

banking assets.



Enhance 
ESG risk 
management/ 
integration 
(climate and 
nature)

Capture new 
business 
opportunities 
in the 
transition

Building 
financing 
solutions



PROGRESS UPDATE: INDONESIA SUSTAINABLE FINANCE INITIATIVE
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1
Prohibits the financing of new coal-

fired power plant projects
Discloses the composition of its lending 

portfolios in the power generation 

4
Issued sustainable financial instruments

With a total amount reaching

>USD 1 Billion
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Indonesia Sustainable Finance Initiative (IKBI)

IKBI.org

Secretariat@ikbi.org

IG: IKBI.id

WWF Sustainable Finance resources:

Sustainable Banking Assessment (SUSBA)

SUSBA.org

Sustainable Financial Regulation and Central Bank 
Activities (SUSREG)

SUSREG.org

Resilient and Sustainable Portfolios (RESPOND)

www.resilientportfolios.org

mailto:Secretariat@ikbi.org
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