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Sustainable Finance: What we do

Capacity building Research, study, and tools

We empower FlIs through ESG capacity building in both We develop studies, tools, and guidelines to drive and track
industry-wide workshops and bilateral training sessions. . the transformational change of FIs behavior as well as to
Our training covers a range of thematic focus areas and = S unlock barriers faced by the Fls.
highlights tools FIs can use to monitor ESG. H
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Engagement with regulators Sustainable ) f

We provide recommendations and Finance 1 By supporting engagement between
facilitate dialogue between regulatory e T al financial institutions and their portfolio
authorities and Fls to raise the bar for ntegration of thvironmental, " companies, we help FlIs to exert their
inable fi h ) | and - Social, and Governance (ESG) - infl d fadil I '
sustainable finance at the national an =  aspects into capital allocation = influence and facilitate large-scale,
regional levels. : decision-making process meaningful change.

Elevating the influence of Fis

¢
l‘

Green Financial Solutions

Thought leadership

Through research, developing best practice guides, ": f We work with Fls to support the development of
and benchmarking progress on ESG integration, we 3 innovative financial solutions that have positive
support FIs to ensure timely progress towards a resilient and financial, environmental, and social outcomes.

sustainable finance system.




And on the radar for business and investors
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Top 10 Global Risks by Severity

Over the next 10 years

Source: WEF Global Risks Report (2022)

Climate action failure

Extreme weather

Biodiversity loss

Social cohesion erosion

Livelihood cnses

Infectious diseases

Human environmental damage

Natural resource crises

Debt crises

Geoeconomic confrontation


https://www.weforum.org/reports/the-global-risks-report-2021

Climate change - Despite progress, we are not on track
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Climate
Action
Tracker

Policies & action
Real world action based on current policies

I 2030 targets only
Full implementation of 2030 NDC targets*

Pledges & targets
Fullimplementation of submitted and binding
long-term targets and 2030 NDC targets*

Optimistic scenario

Best case scenario and assumes full
implementation of all announced targets
including net zero targets, LTSs and NDCs*

* |f 2030 NDC targets are weaker than projected emissions levels
under policies & action, we use levels from policy & action

CAT warming projections
Global temperature
increase by 2100

November 2021 Update
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Unconstrained natural capital loss will be devastating &

Figure 1: The global Living
Planet Index: 1970 to 2016
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Grave impacts on people and economy

USD $577 B annual USD $16 T of ocean SAAT of economic value generation (50% of world GDP)
loss in global crops value at risk is moderately or highly dependent on nature (WEF) :


https://livingplanet.panda.org/en-gb/

Howeveg Sustainable Finance is still relatively small

SUSD Billions

Total global assets under management

Sustainable & Responsible Investment Strategy (SRI)
SRI: Negative/exlusionary screening

SRI: ESG Integration

SRI: Corporate engagement and shareholder action
SRI: Norms-based screening

SRI: Positive / best-in-class screening

SRI: Sustainability-themed investing

SRI: Impact / community investing
~$500 bn

$

o

$20.000 $40.000 $60.000 $80.000 $100.000 $120.000
I 2020 I 2018 2016

Source: 2020 Global Sustainable Investment Review, Global Sustainable Investment Alliance



ESG Integration: 6 pillars (@
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PORTFOLIO

PURPOSE
PRODUCTS



ESG: framework and tracking positive progress

Regulation and implementation: Banking, Asset Management, Insurance

SUSTAINABLE BANKING ASSESSMENT

WWF
SUSTAINABLE

FINANCE

‘
b

2021 SUSREG

53 ABASELINE ASSESSMENT OF SUSTAINABLE FINANCIAL
REGULATIONS AND CENTRAL BANK ACTIVITIES

Pl o ° ANNUAL REPORT

INTRODUCING SUSREG

A FRAMEWORK FOR SUSTAINABLE FINANCIAL
REGULATIONS AND CENTRAL BANK ACTIVITIES

RESPOND - RESILIENT
AND SUSTAINABLE
PORTFOLIOS

2022 REVIEW OF RESPONSIBLE INVESTMENT PRALTICES



Interactive website

USTAINABLE FINANCIAL
REGULATIONS AND CENTRAL
BANK ACTIVITIES

The Sustainable Financial Regulations and Central Bank Activitles {'SUSREG)
Tracker is an interactive online tool developed by WWF (o assess how
financial regularors, supervisors and central banks integrare dlimare and
broader environmental & sodal consideratons in Ir practices.

The SUSREG Tracker Is part of WWF's Greening Financial Regulasion
Instiative, which ai advocate and engage with policymakers, central
banks and financial supenvisors on the urgent need to fully Integrare these
nisks in their mandates and operations.

Built o1

i (OB SUSRES Tracker

financ
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A Bankin,
Micro-prudential supenasion {supenasory expectations)
Masro-prudential supenasson frle-based]
Disclosure & transparency
Macro prudential supervision
Leadership & internal crganization
Central banking
Monetary policy
Leadership & internal crganization

* Enabling crvironment

ABOUT ~ WHY ITMATTERS ~ ASSESSMENTS  CONTACT US

WHY IT MATTERS
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Assess global sustainable banking

The SUSBA interactive toolkit enables assessment and benchmark
of critical Environmental & Social integration performance for banks
across the globe.

Identify key improvement areas to stay competitive, resilient and
relevant in a resource-constrained, low-carbon future.

ASSESSMENTS

OVERALL ESG INTEGRATION SECTORS & ISSUES

PILOTREGION ~  ASSESSMENTS  ABOUT

Download results on screen: @

About the ESG Assessment: View performance for:

This Interactve tool can be used to assess and ; Py e
track banks' performance on ESG integration, i dsas s e
based on all public disclosures issued by each
bank. Any improvements or regressions in

performance compared to the previous year are

@® Banks in country: @

also displayed. ) A custom list of banks @ m

Users may also create a custom list of banks,
selecting from both ASEAN banks as well as
international banks that are active in ASFAN, to

compare against a wider set of peers.

Jump to assessment

Indicators to display:

@ All ESG integration indicators

ing the

) A custom list of indic.

O Sub-indicators mapped to PRE @

Sub-indicators mapped to TCFD @

available when viewing regional average performance



Indonesia: ESG incorporation into strategy and policies &
4 phases of SF journey WwF

FIGURE 1: BANK PROGRESS IN ACKNOWLEDGING SUSTAINABILITY FROM 2018-2021 FIGURE 2: BANK PROGRESS IN IMPLEMENTATION PHASE FROM 2018-2021
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Indonesia: limited ability to improve impacts and set future target (@
4 phases of SF journey

FIGURE 4: BANK PROGRESS IN INCREASING IMPACT FROM 2018-2021
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FIGURE 5: BANK PROGRESS IN ACHIEVING A SUSTAINABLE FUTURE FROM 2018-2021

o THALAND |
@ INDONESR. ]
@ PHILIPPINES
o VIET NAM

I acuieving susTaNasLE FUTURE 2018 I 2019 2021

0% 20% 40% b60% 80% 100%

11



SUSREG - Focus on Indonesia / 0JK & BI &7

Banking supervision - Microprudential supervision (supervisory
expectations)

INDONESIA Good practices

All Indicators

» Sustainable finance regulation in place

# Banking supervision

« Covers the entire range of E&S risks

Micro-prudential supervision (supervisory expectations)

1.1.0. Principle-based regulations or supervisory expectations related to sustainable banking have been issued v
and are applicable to all supervised commercial banks.

¥  Scope & implementation

¥ Strategy & governance ‘ ‘ ‘
¥  Policies & processes ' ‘ '

¥  Portfolio risks & impacts . . .




SUSREG - Focus on Indonesia / 0JK & Bl (@

WWF

Banking supervision Good practices

INDONESIA « Sustainable Finance Roadmap, up to 2025

All Indicators - Dedicated Sustainable Finance Team, and Sustainable

Finance Cross-Sectoral Team

# Banking supervision Improvement points

+ E&S considerations should be integrated into liquidity
Micro-prudential supervision (rule-based) requirements

« Supervisory expectations: banks should be expected to
Disclosure & transparency O o o report on portfolio-level exposure to E&S risks and

impacts (incl. TCFD)

Macro-prudential supervision * Indicators to monitor banking sector’s exposure to E&S
risks could be developed

Leadership & internal organization




SUSREG - Focus on Indonesia / 0JK & Bl (@

WWF

Monetary policy & Enabling environment

Good practices

INDONESIA « Sustainable and Responsible Investment approach for
management of foreign exchange reserves, incl.
investment in sustainable SUKUK

All Indicators

A Central banking

¥ Monetary policy

V¥  Leadership & internal organization




INDONESIA
SUSTAINABLE
FINANCE INITIATIVE

Create level playing field. Financial solutions. Collaboration
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IKBI/ ISFI is an open multi-stakeholder platform WWF
promoting best sustainable finance practice at
national level.

Currently comprises of financial institutions (13
banks and 1 non-bank financial institution) and 1
civil society representing more than 70% national

banking assets.

IKBI/ ISFI Members as of January 2022:

$YBANKBRI  mandin | * BCA »* BNI

B CIMBNIAGA  # PaninBank  &ocBCNISP  BS) mycn

= L J
@Maybank|  bankbib G RPHSBC (1) BankMuamalat AL YVeres &

Supported by:

ﬁ Federal Ministry
or the Enwmnment, Nature Conservation
a uclear Safe

............... WWF



Sustainable Finance: scope of areas

Three-pronged approach

Enhance Capture new
ESG risk business
management/ opportunities
Integration In the
(climate and transition

nature)

Building
financing
solutions




INISIATIF KEUANGAN
BERKELANJUTAN
INDONESIA

.
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PROGRESS UPDATE: INDONESIA SUSTAINABLE FINANCE INITIATIVE & et

ic risks
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|2 climate CHaNe

<G Task Force 7

C\ated W
Ectablished E

Committed to no longer finance projects that
have negative impacts on proteFted art.eas,
including UNESCO World Heritage Sites

a strategy to manage and MItISEES

Discloses the composition of its lending
portfolios in the power generation

Issued sustainable financial instruments

>USD 1 Billion

13
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Cluded Management or
and opportunitjes
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climate change r;
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With a total amount reaching

Prohibits the financing of new coal-
fired power plant projects

A



Stakeholders initiative m & o= E Bew

finance

initstive Asmoce WWE KADIN

WWEF Indonesia dan KADIN Indonesia Bangun Solusi
Pembiayaan Net Zero Emisi

Berdasarkan Laporan WWF Sustainable Banking Assessment (SUSBA) 2021, rata-rata kemajuan bank
selama 4 tahun terkait peningkatan dampak positif masih di bawah 40% pemenuhan indikator terkait.

sy P
. w7

@ RAGAM = Nirnita Giblor Gvura Rizkiasari Indra Sari Muhammad
Senin, 14 Nov 2022 10:16 WIB Z Talukdar \ y Yudawinata Wardhani Yusrizki
Sustainable Finance ustainable Finance Sustainable Finance Consultant Chairman

Regional Coordinator, Consultant, Program Lead, WWF Indonesia Net Zero Hub, KADIN
' UNEP-FI ; g

FINANCIAL SECTOR SCIENCE-BASED GUId E| ines fO r

TARGETS GUIDANCE

Climate Target

August 2022

Setting for

WWEFE PowerPoint_content_example



Further information

Indonesia Sustainable Finance Initiative (IKBI)
IKBl.org

Secretariat@ikbi.org

|G: IKBI.id
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WWEF Sustainable Finance resources:

Sustainable Banking Assessment (SUSBA)
SUSBA.org

Sustainable Financial Regulation and Central Bank
Activities (SUSREG)

SUSREG.org

Resilient and Sustainable Portfolios (RESPOND)

www.resilientportfolios.org


mailto:Secretariat@ikbi.org

together possible .

Working to sustain the natural
world for the benefit of people WWF® and ©1986 Panda Symbol are owned by WWF. All rights reserved.

and wildlife. WWF, 28 rue Mauverney, 1196 Gland, Switzerland. Tel. +41 22 364 9111
CH-550.0.128.920-7

together possible.  panda.org



